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UAE tops GCC in global ranking of SWFs
■ Adia, Sama Foreign Holdings and KIA among world top 10 ■ Mubadala second in SWFI Transparency Index

SWFs by funding source

Fourth quarter 2009 LMTI rating

SWFs by region

Consensus demand meter Q1 2010
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The SWFI’s Consensus Demand Meter is an indicator to track what sovereign wealth funds are demanding in the next 
three quarters from that relative start date. For Q1 2010 (end of March 2010) going forward three months, this 
Demand Meter indicates how select asset allocations, sectors, and investment strategies rank.  A score of 10 indicates 
that this area is attractive for the majority or large portion of SWFs. A score of 1 means that SWFs will most likely try to 
lower exposure from that sector, allocation or strategy. There are many diverse types of sovereign wealth funds with 
differing objectives, priorities, and goals. This is purely a consensus indicator derived from the institute's research and 
analysis. Not all strategies, asset allocations, and sectors are included in this indicator.

The Linaburg-Maduell Transparency Index (LMTI), developed at the SWFI, is a method of rating transparency in respect to SWFs. Pertaining to government-owned investment vehicles, where there have been concerns of unethical 
agendas, calls have been made to the larger opaque or non-transparent funds to show their intentions. This index is based off 10 essential principles that depict sovereign wealth fund transparency to the public. The following principles 
each add one point of transparency to the index rating -- fund provides history including reason for creation, origins of wealth, and government ownership structure, fund provides up-to-date independently audited annual reports, fund 
provides ownership percentage of company holdings, fund provides ownership percentage of company holdings, and geographic locations of holdings, fund provides total portfolio market value, returns, and management compensa-
tion, fund provides guidelines in reference to ethical standards, investment policies, and enforcer of guidelines, fund provides clear strategies and objectives, if applicable, the fund clearly identifies subsidiaries and contact information, 
If applicable, the fund identifies external managers, fund manages its own web site, and lastly, fund provides main office location address and contact information such as telephone and fax

The Abu Dhabi Investment
Authority (Adia), Saudi Ara-
bia’s Sama Foreign Holdings
and Kuwait Investment Au-
thority (KIA) are ranked
among the top 10 global sov-
ereign wealth funds (SWFs)
in terms of their assets under
management. This is accord-
ing to the recent top 50 glob-
al SWFs ranking by the Sover-
eign Wealth Fund Institute
(SWFI), a private corporation
headquartered in the US.

Adia, Sama Foreign Hold-
ings and KIA are the only
three SWFs from the GCC to
rank among the top 10 glob-
al SWFs. Overall, Adia is
ranked at the top of the list
having the highest assets
under management of $627
billion (Dh2.3 trillion). This

is followed by Norway’s Gov-
ernment Pension Fund Glob-
al having $443bn of assets
under management. Sama
Foreign Holdings ranks third
with $432bn of assets under
management, according to
the ranking.

Other SWFs from the UAE
to rank in the top 50 global
list are Investment Corpora-
tion of Dubai at 25th, Inter-
national Petroleum Invest-
ment Company at 28th,
Mubadala Development
Company at 30th, the RAK
Investment Authority at
42th, the Emirates Invest-
ment Authority at 48th, and
the Abu Dhabi Investment
Council at 50th place.

All the top three SWFs are
oil-based, says the ranking.
However, SWFs from China
have the maximum presence
in the top 10 ranking with

three Chinese SWFs making
their way into the ranking –
Safe Investment Company
(4th), China Investment
Corporation (5th), and
Hong Kong Monetary Au-
thority Investment Portfolio
(10th). Other SWFs in the
top 10 ranking are from Sin-
gapore (Government of Sin-
gapore Investment Corpora-
tion), and Russia (National
Welfare Fund).

Overall, the UAE topped
the GCC in terms of the high-
est number of SWFs from
any Gulf country making it to
the top 50 global list. Other
SWFs from the GCC on the
list are Oman’s State General
Reserve Fund and Oman In-
vestment Fund, Saudi Ara-
bia’s Public Investment Fund,
Bahrain’s Mumtalakat Hold-
ing Company, and Qatar’s
Qatar Investment Authority.

Last week, HSBC’s Group
Chief Economist and Global
Head of Economics and
Asset Allocation Research,
Stephen D King, said: “The
rise of state capitalism and
vast sovereign wealth funds
in Abu Dhabi, China, Singa-
pore and Dubai will likely tip
the terms of trade in favour
of these newly powerful na-
tions and city states. In addi-
tion, emerging economies’
populations will grow and
become better educated,
leading to more competition
for jobs around the world,
even at the highest levels.”

King said this during an in-
terview in Dubai held at the
Capital Club.

“A couple of years ago as
the world faced the impact
of the US sub-prime crisis
and the subsequent collapse
of Lehman Brothers trigger-

ing the global liquidity
crunch, SWFs around the
world poured billions of dol-
lars into global financial sys-
tem thereby helping reduce
the impact of the global fi-
nancial crises,” Vikas Papri-
wal, KPMG’s UAE Head for
Sovereign Wealth Funds and
Private Equity, told Emi-
rates Business.

He said since SWFs have a
diversified portfolio, they are
able to play the role of an ef-
fective catalyst in terms of
balancing some of the dis-
torting global sectoral
trends. Though investments
in the real estate and finan-
cial sectors have traditional-
ly remained the two most
prominent investment sec-
tors, SWFs have also actively
been investing in other basic
sectors such as infrastruc-
ture, healthcare and educa-
tion, among others (either
directly or in their fund of
funds role).

Papriwal said as bank
funding has been scarce or
nonexistent over the past
two years for some of the
critical projects globally,
SWFs have stepped in to pro-
vide the crucial lifeline to
some of the major institu-
tions and projects around the
world and continue to do so,
thus being enablers for glob-
al economic growth.

“SWFs are a dominant
force in the global economy
supporting capital and em-
ployment growth while at
the same time acting as a re-
sponsible investor class. One
of the biggest fears allayed
against SWFs by many in-
vestee countries is that they
may act against the econom-

ic and political interest of
such countries. On the con-
trary, history has proved that
SWFs are long-term players
and their investment philos-
ophy has been to protect
their investment interests
and in turn those of the in-
vestee countries,” he added.

Overall, the combined as-
sets under management of
top 50 global SWFs stood at
$3.81trn by March, out of
which assets of oil and gas re-
lated SWFs is $2.27trn, ac-
cording to SWFI.

Further, in terms of fund-
ing source, the share of oil
and gas-related SWFs was 60
per cent, while that of the
non-oil and gas-related
SWFs was 40 per cent.

In terms of region, Asia has
the largest share being home
to as much as 38 per cent of
the total global SWFs, close-
ly followed by the Middle
East having 37 per cent, Eu-
rope 18 per cent, Africa three
per cent, Americas two per
cent and the rest of the world
having two per cent of the
total global SWFs.

The UAE’s Mubadala De-
velopment Company also
ranks second in the SWFI’s
Q4 2009 Linaburg-Maduell
Transparency Index, while
Chile is at the top.

Sovereign investors have
always had a slight eye on
commodities, even before
the financial meltdown, the
SWFI said in another report
titled ‘Investment Themes:
Non-Commodity Sovereign
Funds continue to invest in
Resource & Mining Firms’ re-
leased this month.

“Traditionally, the oil-
based SWFs such as KIA,
Abu Dhabi funds and Libya
that have a deep history in
commodities, invest in min-
ing, but we have seen non-
commodity SWFs enter into
the mix. Our hypothesis is
that several non-commodity
SWFs come from countries
that are growing and need
access to commodities to fur-
ther their expansion and
achieve economic objec-
tives,” the report said.

The report said many non-
commodity SWFs want to
diversify just like any other
institutional investor. Strate-
gically, non-commodity
SWFs can benefit from in-
vesting in mining and re-
source companies. Whether
the governmental investor is
China or India, they will con-
tinually need raw input for
growth, or Singapore, look-
ing to diversify from tradi-
tional sectors, demand will
continue for eye-catching re-
source companies.

DUBAI Sunil Kumar Singh
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