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UAE air traffic up 12.3%
AVIATION P16
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Strong profitability
indicators for banks
UAE BANKS show strong prof-
itability indicators due to the
relatively stable net interest
margins and good fee and com-
mission levels, Moody’s said in
a report yesterday. P8

UAE accounts for 50%
GCC debt redemptions
UAE ACCOUNTS for about 50
per cent of the redemptions
coming up in the GCC in the
next few years with the peak-
ing taking place in 2011, ac-
cording to a top official of
Credit Suisse. P6

Gulftainer to invest
$60 million in Iraq
UAE-BASED port operator
Gulftainer says it is investing
$60 million (Dh220m) in Iraq
as part of its expansion plans in
the region. P18

EU fears add to 
selling pressure 
STOCKS ON the Dubai
Financial Market (DFM) faced
selling pressures yesterday
amid renewed fears of a wors-
ening of the fiscal crisis in
Europe after Moody’s down-
grading of Greek government
bond ratings by four notches
into junk territory. P24
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DUBAI Vicky Kapur

Rigorous cost-cutting
measures helped the top
three listed companies in
Dubai reduce their operat-
ing cost by more than 10
per cent in the first quar-
ter of this year compared
to the same period of
2009, Emirates Business
research shows.

Between them, the top
three companies on the
Dubai Financial Market –
Emaar Properties,
Emirates NBD and
Mashreq – spent Dh194m
less on SG&A (selling,
general and administra-

tive expenses), which in-
cludes salaries, commis-
sions and travel expenses
for executives and sales-
people, advertising costs,
and payroll expenses and
other operating costs, an
analysis of their Q1 finan-
cial statements reveals.

Emaar alone saved al-
most Dh134m, or 32.73
per cent, in SG&A during
Q1 2010 compared to Q1
2009, making it the top
saver in real terms among
the top 20 companies that
this paper analysed.

Emirates NBD and

Mashreq saved Dh44.7m
and Dh15.3m, respective-
ly, in operating costs dur-
ing the same period,
amounting to a saving of
4.78 and 3.2 per cent, re-
spectively. Together, oper-
ating expenses for the
three giants dropped from
Dh1.82bn in Q1 2009 to
Dh1.63bn in Q1 2010 – a
decline of 10.63 per cent.

A broader study of the
expense accounts of the
top 20 listed companies
on the DFM confirms the
cost-saving trend, with 11
of the top 20 spending
less in Q1 2010 compared
with Q1 2009. P10

Top listed firms cut Q1 costs by 10%

ABU DHABI Abdel Hai Mohamed

The government will soon
issue several economic
laws to regulate the UAE’s
financial sector and con-
trol the flow of hot money
in the national economy,
Minister of State for
Financial Affairs Obaid Al
Tayer said yesterday. 

Speaking at a session of
the Federal National
Council in Abu Dhabi, Al
Tayer said the new laws,
which were compiled by
the Ministry of Finance in
co-operation with the
Securities and
Commodities Authority
(SCA), the Central Bank
and the Insurance
Authority, also deal with
bankruptcy and credit, and
were necessitated by the
fallout of the global finan-
cial crisis. They will be re-
ferred to the Cabinet soon. 

“We benefited from the
many lessons of the global
financial crisis, and the
ministerial committee
tasked with following up
the impact of the crisis on
the UAE economy is still
engaged in monitoring the

local and international sit-
uations,” he said.

Al Tayer said the focus
was on three important
economic sectors: trade,
tourism and re-export. 

“Our economic situation
is good. Banks are per-

forming well, the econom-
ic indicators are healthy,
and growth is continuous
and positive. We have to
develop our legislations to
ensure regulation and con-
trol over hot money and
credit operations in partic-
ular,” he said.

The country’s economy
was in sound health and
there were no debts owed
by the federal government,
Al Tayer added. 

All financial require-
ments of various min-
istries, especially the
Ministry of Interior, have
been met, he said, and the
next federal budget was
expected to be another
zero-deficit one. This was
on the back of steady
growth in the UAE’s GDP
and the ministry collecting
over Dh450 million in rev-
enue from the various local
government bodies.

Hot money, bankruptcy
law to be issued soon

■All financial requirements of ministries met ■ Federal budget to be zero deficit

Dubai still FDI
hub: Moody’s
ABU DHABI Staff 

Dubai is still a key destina-
tion for capital and in-
vestors should take advan-
tage of its position in their
bid to expand in the Gulf,
an analyst at Moody’s
Investment Service said.
Faisal Hijazi, Business
Development Manager,
Rating Services and Islamic
Finance at Moody’s Dubai,
said the restructuring
process in Dubai could take
some time and investors
should realise this fact. P5

Dubai property
sector dynamic
DUBAI Parag Deulgaonkar 

Abu Dhabi-based Tasweek
Real Estate Marketing &
Development believes
Dubai’s real estate industry
has “strong fundamentals”
and expects the sector to
remain “dynamic and prof-
itable”. Masood Al Awar,
Chief Executive, Tasweek
Real Estate Marketing and
Development, said: “We
want to be the first mover
in this market and take ad-
vantage of the opportuni-
ties it presents.” P12

Al Dabal 
released
DUBAI

Essam Al Humaidan,
Attorney-General of
Dubai, has decided to re-
lease suspect Hashim Al
Dabal after paying the
funds (Dh 130 million) he
appropriated through
abuse of his position and
powers. “Al Dabal was re-
leased after he deposited
the embezzled money
with the treasury of the
Attorney-General for the
interest of Dubai Govern -
ment,” he said. (Wam) P5

FIFA World cup

New Zealand scores against Slovakia

RESULTS (8pm UAE time)
Group E
New Zealand 1  Slovakia 1
Ivory Coast 0  Portugal 0

TODAY’S MATCHES (UAE time)
Group H
3.30pm Honduras v Chile
6pm Spain v Switzerland
Group A
10.30pm South Africa v Uruguay
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OPERATING EXPENSES
Q1 2010 Q1 2009 Change % Change  

Emaar Properties 275,392 409,374 -133,982 -32.73

Emirates NBD 890,053 934,755 -44,702 -4.78

Mashreq 464,611 479,957 -15,346 -3.20

DFM 36,801 36,834 -33 -0.09

Du 656,557 605,816 50,741 8.38

Source: Emirates Business Research 
Data in Dh '000 indicate SG&A for non-finance companies and operating costs for banks
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